OFFSET ACCOUNT vs. REDRAW

WHAT IS AN OFFSET ACCOUNT?

This home loan feature is operated in concurrence with
your home loan account. They function the same way as a
regular savings or transaction account meaning you have
immediate access to your funds and on many you can
earn interest comparable to a standard savings account.
The interest earned is then deposited into your home loan

- account which reduces the account balance and in effg
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As offset accounts operate in a similar fashion to a savings account you
easily accessible. Some offsets even come with credit cards, EFTPQ )
of use. Depending on the Lender it may not be as easy to access
account as some lenders will limit the redraws you can have per
minimum redraw amount and may charge you a redraw fee. Hoje ar' S¢
prefer a redraw facility as the excess funds a
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What is important is ’roﬂ)d-ou’r exactly how a Lender’s offset aggol

operates before you choose a Lender or one of these facilitigsibe: ‘ {
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The information in thisiefiBIEleOesiot necessarily represent the opinions of our Company nor the writer. The arficle is provided for information purposes only and is
- npbinfended’f'o}c nsfdietlegal, financial or other professional advice and has not been provided with regard to the investment advice or objectives or
«~circumstances of gRerficular reader. While based on information believed to be reliable no guarantee is given that the information is accurate or complete.
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